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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF
SESA RESOURCES LIMITED

Report on the Financial Statements

We have audited the accompanying standalone financial statements of SESA RESOURCES
LIMITED (“the Company”), which comprise the Balance Sheet as at March 31, 2015, the
Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and a summary of
the significant accounting policies and other explanatory information,

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
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and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers interna] financial
control relevant to the Company’s preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on whether the Company has in place an adequate internal
financial controls system over financial reporting and the operating effectiveness of such controls.
An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2015, and its loss and its cash flows
for the year ended on that date,

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2015 (“the Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in the Annexure a
statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143 (3) of the Act, we report that:

(@) We have sought and obtained a]] the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.
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(b)

(©)

(d)

(©

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014,

On the basis of the written representations received from the directors as on March 31,
2015 taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2015 from being appointed as a director in terms of Section 164 (2) of the Act.

(e) With respect to the other matters to be included in the Auditor’s Report in accordance with

Place:

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position
in its financial statements — Refer Note 26 to the financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm’s Registration No. 008072S)

. R. Rajagopal

(Partner)
(Membership No. 23418)

CIPVRYNY

Date: 27" April, 2015
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ANNEXURE TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

(1) In respect of the Company’s fixed assets:

(@  The Company has maintained proper records showing full particulars, including
qQuantitative details and situation of the fixed assets.

(b)  The fixed assets of the Company were physically verified by the management
according to a phased programme designed to cover all the itemsg over a period of

(i) In respect of the Company’s inventories:

(@  Asexplained to us, the inventories were physically verified during the year by the
Management at reasonable intervals.

(®)  In our opinion and according to the information and explanation given to us, the

(¢)  In our opinion and according to the information and explanations given to us, the
Company has maintained proper records of its inventories and no material
discrepancies were noticed on physical verification.

(i)  According to the information and explanations given to us, there are no loans granted by

@iv) In our opinion and according to the information and explanations given to us, having
regard to the explanations that some of the items purchased are of special nature and
suitable alternative sources are not readily available for obtaining comparable quotations,
there is an adequate internal control system commensurate with the size of the Company
and the nature of its business with regard to purchases of inventory and fixed assets and
the sale of goods and services, During the course of our audit, we have not observed any
major weakness in such internal control system.

According to the information and explanations given to us, the Company has not accepted
any deposit from the public during the year.
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(vi)  We have broadly reviewed the cost records maintained by the Company pursuant to the
Companies (Cost Accounting Records) Rules, 2011 prescribed by the Centra]
Government under Section 148(1) of the Companies Act, 2013 and are of the opinion that,
prima facie, the prescribed cost records have been maintained. We have, however, not

made a detailed examination of the cost records with a view to determine whether they
are accurate or complete.

(Vi) According to the information and explanations given to us in respect of statutory dues:

(@  The Company has been regular in depositing undisputed statutory dues, including
Provident Fund, Employees’ State Insurance, Income-tax, Wealth Tax, Service
Tax, Custom Duty, Value added tax, Cess and other material statutory dues
applicable to it with the appropriate authorities. We have been informed that no
Sums were payable in respect of Investor Education and Protection F und, Sales Tax
and Excise Duty. |

(b)  There were no undisputed amounts payable in respect of Provident F und,
Employees’ State Insurance, Income-tax, Wealth Tax, Service Tax, Custom Duty,
Value added tax, Cess and other material statutory dues in arrears as at March 31,
2015 for a period of more than six months from the date they became payable.

(¢)  There were no disputed dues of Income-tax, Wealth Tax, Service Tax, Custom
Duty, Value added tax and Cess which have not been deposited as on March 31,
2015 except the following:

Statute Nature of | Forum where Dispute is Period to Amount
Dues pending which the involved
amount (Rs. in

relates crore)

Income Income | Commissioner of Income | AY 2010-11 14.76
Tax Act, Tax Tax (Appeal) - Panaji
1961
Income Income | Commissioner of Income | AY 2011-12 12.85
Tax Act, Tax Tax (Appeal) - Panaji
1961
Income Income | The entity is in the| AY2012-13 21.61
Tax Act, Tax process of preferring an
1961 appeal against the order

of the Joint

Commissioner - of

L Income Tax - Panaji J
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(d)  There were no amounts that were required to he transferred to the investor

(viii)  The Company does not have any accumulated losses. However, the Company has incurred
(ix)  In our opinion and according to the information and explanations given to us, the
(x) According to the information and explanations given to us, the Company has not given

(xi) According to the information and explanations given to us, the Company has not taken

(xii)  To the best of our knowledge and according to the information and explanations given to

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm’s Registration No. 0080725)

’ﬁﬁgﬁd

- (Partner)
(Membership No. 23418)

Place: Ca_ﬁM\oo&Qu

Date: 27" April, 2015



SESA RESOURCES LIMITED
Balance Sheet as at March 31, 2015

Particulars Note March 31, 2015 March 31, 2014
Rs. in crore Rs. in crore

EQUITY AND LIABILITIES

Shareholders’ funds

Share capital 3 1.25 1.25
Reserves and surplus 4 1,642.46 ~1,659.93
1,643.71 1,661.18
Non-current liabilities )
Deferred tax liabilities (Net) 5 = -
Long-term provisions 6 0.80 0.80
0.80 0.80
Current liabilities
Short-term borrowings 7 153.01 75.10
Trade payables 8 30.42 28.41
Other current liabilities 9 14.52 21.94
Short-term provisions 10 3.65 3.07
201.60 128.52
Total . 1,846.11 1,790.50
ASSETS
Non-current assets
Fixed assets
Tangible assets 11 100.30 144 .47
Intangible assets 11 26.92 0.89
Capital work-in-progress 7.42 13.04
Non-current investments 12 1,227.61 1,227.61
Long-term loans and advances : 13 54.33 53.72
: 1,416.58 1,439.73
Current assets
Current investments 14 22.68 -
Inventories 15 3.50 124.76
Trade receivables 16 112 1.29
Cash and cash equivalents 17 0.21 0.48
Short-term loans and advances 18 379.70 224.18
Other current assets 19 22.32 0.06
429.53 350.77
Total 1,846.11 1,790.50
See accompanying notes forming part of the 1-43
financial statements '
In terms of our report attached
For Deloitte Haskins & Sells For and on behalf of the Board of Directors

Chartered Accountants |

3

Neelesh Talathi

Director rector
H—‘XJ /
Tina La i
Company Secretary
Place: Codnm et Place: Panaji - Goa

Date: 27th April, 2015 Date: 27th April, 2015



SESA RESOURCES LIMITED
Statement of Profit and Loss for the year ended March 31, 2015

Particulars Note ~ March 31, 2015 March 31, 2014
Rs. in crore Rs. in crore
INCOME
Revenue fr_om operations 20 9.09 11.35
Other income . 21 63.58 45.11
Total . ; ' 72.67 . 56.46
EXPENSES
Changes in inventories of finished goods and stock-in-trade 22 - 3.19
Employee benefits expense 23 27.95 2473
Finance costs : 24 0.92 0.82
Depreciation and amortisation expense 11 21.51 17.48
Other expenses 25 39.70 43.71
Total 90.08 89.93
Profit/(Loss) before exceptional items and tax ‘ (17.41) (33.47)
Exceptional item 41 , - 14.71
Loss béfore tax o (17.41) (48.18)
Less: Tax expense
Prior year tax & 1.81
Deferred tax 0.02 (10.35)
0.02 (8.54)
Loss for the year - (17.43) (39.64)
Earnings per equity share of Rs. 10 each
Basic and diluted 38 i (139.44) _ (317.12)
See accompanying notes forming part of the financial 1-43
statements

In terms of our report attached

For Deloitte Haskins & Sells For and on behalf of the Board of Directors
Chartered Accounténts g

Pramod Unde
Director
Tina ani
Company Secretary
Place: C»OJleuM Place: Panaji - Goa
Date: 27th April, 2015 Date: 27th April, 2015
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SESA RESOURCES LIMITED

Cash Flow Statement for the year ended March 31, 2015

Particulars March 31, 2015 March 31, 2014
Rs. in crore Rs. in crore

A. Cash flow from operating activities

Loss before tax - | (17.41) (48.18)

Adjustments for;
Depreciation and amortisation expense 21.51 17.48
Finance costs 0.92 0.29
Interest income (16.26) . (3.28)
Dividend income (37.61) (41.40)
Profit on sale of fixed assets (net) - (8.92) (0.20)
Profit on sale of current investments (net) (0.79) (0.23)

Operating loss before working capital changes (58.56) (75.52) -

Changes in working capital:
Adjustments for (increase) / decrease in operating assets:

Inventories 7.53 7.83
Trade receivables - 0.17 3.13
Short-term loans and advances (12.47) (84.47)
Long-term loans and advances (0.31) 0.77
Other current assets = 0.17

Adjustments for increase / (decrease) in operating liabilities:

Trade payables 2.01 (9.04)
Other current liabilities 1.86 (8.17)
Short-term provisions 0.58 0.04
Long-term provisions 0.00 (0.00)
(0.63) (89.74)
Cash generated from operations (59.19) (165.26)
Income taxes paid (1.84) (0.41)
Net cash flow from / (used in) operating activities (A) (61.03) (165.67)

B. Cash flow from investing activities

Capital expenditure on fixed assets, including capital advances (36.11) 0.07
Proceeds from sale of fixed assets 29.90 0.24
Movement in restricted deposits (Margin money) - 0.29
Purchase of current investments (128.24) (108.01)
Redemption of current investments 106.34 146.05
Inter corporate deposits placed (45.25) -
Inter corporate deposits refunded 15.79 15.31
Advances repaid 0.14 0.13
Interest received 278 3.33
Dividend received . I 37.61 41.40
Net cash flow from / (used in) investing activities (B) (17.04) : 98.81

C. Cash flow from financing activities

Repayment of fong-term borrowings - (7.61)
Proceeds from short term borrowing 77.91 75.10
Finance costs (0.11) (0.29)
Net cash flow (used in) / from financing activities (C) 77.80 67.20
Net (decrease) / increase in Cash and cash equivalents (A+B+C) (0.27) 0.34
Cash and cash equivalents at the beginning of the year 048 0.14
Cash and cash equivalents at the end of the year 0.21 0.48
Cash on hand - 0.00
Balances with banks
On current account 0.21 0.48
0.21 0.48

1 Inventories of Iron Ore aggregating Rs. 113.73 crore reclassified to loans and advances have not been considered in the cash
flow statement, being a non-cash transaction (Refer note 36)

2 Figures in brackets represent outflows

3 See accompanying notes forming part of the financial statements (1 - 43)

In terms of our report attached

For Deloitte Haskins & $ells
Chartered Accountants

For and on behalf of the Board of Directo,

Director

N
Place: C,O..\Nh = Place: Panaji - Goa
Date: 27th April, 2015 Date: 27th April, 2015



SESA RESOURCES LIMITED .
Notes forming part of the financial statements as at and for the year ended March 31, 2015

1 Company information
Sesa Resources Limited (the "Company") is engaged in the business of mining and export of iron ore. The
Company's mining operations are all situated in Goa.

2 Significant accounting policies
(a) Basis of preparation
The financial statements of the Company have been prepared on an accrual basis under historical cost convention
and in accordance with Generally Accepted Accounting Principles in India (‘Indian GAAP’) to comply with the
Accounting Standards specified under Section 133 of the Companies Act, 2013, read with Rule 7 of the
Companies (Accounts) Rules, 2014 and the relevant provisions of the Companies Act, 2013 ("the 2013 Act"). The
accounting policies adopted in the preparation of the financial statements are consistent with those followed in the
previous year.

(b) Use of estimates _
The preparation of the financial statements in conformity with Indian GAAP requires the Management to make
estimates and assumptions that affect the reported amount of assets and liabilities (including contingent liabilities)
on the date of the financial statements and the reported amount of revenues and expenses during the reporting
period. The management believes that the estimates used in preparation of the financial statements are prudent
and reasonable. Future results could differ due to these estimates and the differences between the actual resuits
and the estimates are recognised in the periods in which the results are known/materialise.

(c) Inventories
Inventories are valued at lower of cost (on weighted average basis) and the net realisable value after providing for
obsolescence and other losses, where considered necessary. Cost includes all charges in bringing the goods to
the point of sale including octroi and other levies, transit insurance and receiving charges. Finished goods include
apportionment of fixed and variable overheads. Net realisable value is determined based on estimated selling
price, less further costs expected to be incurred to completion and disposal.

(d) Cash flow statement
Cash flows are reported using indirect method as set out in Accounting Standard (AS) -3 "Cash Flow Statement",
whereby profit / (loss) before extraordinary items and tax is adjusted for the effects of transactions of non-cash
nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from operating,
investing and financing activities of the Company are segregated based on the available information.

(e) Cash and cash equivalents
Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short term balances (with
an original maturity of three months or less from the date of acquisition), liquid investments that are readily
convertible into cash and which are subject to insignificant risk of changes in value.

(f) Depreciation and amortisation
Depreciable amount for assets is the cost of an asset, on other amount substituted for cost, less its estimated
‘residual value.

Depreciation on tangible fixed assets has been provided on the straight line method as per the useful lives
prescribed in Schedule Il to the Companies Act, 2013 and Managements assessment of the technical evaluation /
advice, taking into account the nature of the asset, the estimated usage of the asset, the operating conditions of
the asset, past history of replacement, anticipated technological changes etc.

Individual items of assets costing upto Rs. 5,000 are fully depreciated in the year of acquisition.
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SESA RESOURCES LIMITED
Notes forming part of the financial statements as at and for the year ended March 31, 2015

Depreciation is charged from the month of the date of purchase in the case of acquisitions made during the year.
In respect of assets sold, depreciation is provided up to the month prior to the date of sale:

Intangible assets are amortised over their estimated useful life. Computer software expenses are amortised over
the period of the license / thirty six months, as the case may be.

Amounts paid as stamp duties and other statutory levies for renewal of owned ‘mining leases are amortised over
the operating period of lease.

The estimated useful lives of the tangible and intangible assets and the depreciation / amortisation period are
reviewed at the end of each financial year and the depreciation / amortisation period is revised to reflect the
changed pattern, if any.

(g) Revenue recognition
Sale of goods: 7
Revenue is recognized when significant risks and rewards of ownership of the goods sold are transferred to the
customer and the goods have been delivered to the shipping agent / customer and it can be reliably measured and
it is reasonable to expect ultimate collection. Revenue from operations includes sale of goods, services, scrap and
are net of sales tax/value added tax and rebates and discounts.

Export benefits are accounted for in the year of exports based on e|lglbl|lty and when there is no uncertainty in
receiving the same.

Income from services:

Revenue in respect of contracts for services is recognised when the services are rendered and related costs are
incurred.

Other income:

Interest income is recognised on a time proportion basis by reference to the principal outstanding and at the
interest rate applicable.

Dividend income is recognised when the right to receive dividend is established.

(h) Tangible fixed assets
Fixed assets are carried at historical cost (net of MODVAT / CENVAT / VAT) less accumulated depreciation /
amortisation and impairment losses, if any. Costs include non refundable taxes and duties, borrowing costs and
other expenses incidental to the acquisition and installation upto the date the asset is ready for intended use.

The Company's mining leases having ore reserves are not valued, however, amounts in the nature of stamp duties
and other statutory levies paid to government authorities towards renewal of owned mining leases are capitalized
as a part of mining rights.

Fixed assets retired from active use and held for sale are stated at the lower of their net book value and net
realisable value and are disclosed separately under "Other current asset".

Machinery spares which can be used only in connection with an item of fixed asset and whose use is expected to
be irregular are capitalised and depreciated over the useful life of the principal item of the relevant assets.

Expenditure during construction period:

All costs attributable to the construction of project or incurred in relation to the project under construction, net of
income, during the construction period, are aggregated under expenditure during construction period to be
allocated to individual identified assets on completion.

(i} Intangible assets

Intangible assets are carried at cost less accumulated amortisation and impairment losses, if any. The cost of

intangible assets comprises its purchase price and any directly attributable expenditure on making the asset read

forits miendg\%se and net of any trade discounts and rebates.
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SESA RESOURCES LIMITED _ _ ‘ i
Notes forming part of the financial statements as at and for the year ended March 31, 2015

(i) Foreign currency transactions and translations
Transactions in foreign currencies are recorded at exchange rates prevailing on the date of the transaction or at
rates. that close]y approximates the rate at the date of transaction. Monetary items outstanding at the réporting
date are restated at the year end rates. In case of monetary items which are hedged by derivative instruments, the
valuation is done.in accordance with accounting policy on derivative instruments. Non-monetary items are carried

at historical cost. Exchange differences arising on restatement or settlement of monetary items are charged to the
Statement of Profit and Loss.

(k) Foreign currency forward contracts
The Company enters into forward contracts to hedge its exposure to foreign currency. The Company does not hold
these forward contracts for trading or speculative purposes. The premium or discount arising at the inception of
such contracts is amortised as expense or income over the life of the contract. Exchange differences on such
contracts is recognised in the Statement of Profit and Loss in the reporting period in which the exchange rates

change, Any profit or loss arising on cancellation or renewal of such a forward exchange contract is recognised as
income or as expense for the period.

() Investments
Long-term investments are carried individually at cost less provision for diminution, other than temporary, in the
value of investments, if any.
Current investments are carried individually, at lower of cost and fair value.
Cost of investments include acquisition charges such as brokerage, fees and duties.

(m) Employee benefits

Short term employee benefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services
rendered by employees are recognised during the year when the employees render the service.

Long term employee benefits

Defined contribution plan:
Superannuation fund:

The Company has a defined contribution plan for certain categories of employees, wherein it annually contributes
a predetermined proportion of employee’s salary to an insurance company which administers the fund. The
Company recognises such contributions as an expense over the period of services rendered.

Defined benefit plan;

Gratuity Fund:

The Company accounts for the net actuarial liability of its obligations for gratuity benefits based on an independent
actuarial valuation determined on the basis of the projected unit credit method carried out as at the year end.
Based on the above determined obligation, the Company makes contribution to funds managed by insurance
companies. Actuarial gains and losses are immediately recognised in the Statement of Profit and Loss.

Provident fund:

The Company’s contribution to the provident fund paid / payable during the year is debited to the Statement of
Profit and Loss when sérvices are rendered by the employees. Contributions are made to the Company's
Employees Provident Fund Trust in accordance with the Trust rules. The shortfall in provident fund, if any,
between the return guaranteed by the statute and actual earnings of the Trust is provided for by the Company and
contributed to the Trust. The net actuarial liability of the Company's obligation for interest rate guarantee has been
determined at the year end based on an independent actuarial valuation and the shortfall, if any, recognised in the
Statement of Profit and Loss.




SESA RESOURCES LIMITED
Notes forming part of the firiancial statements as at and for the year ended March 31, 2015

Compensated absence:
The liability in respect of compensated absence for employees is determined on the basis of an independent

actuarial valuation carried out at the end of the year and differential liability recognised as expense in the
‘Statement of Profit and Loss.

(n) Borrowing costs
Borrowing costs include interest, amortisation of ancillary costs incurred and exchange differences arising from
foreign currency borrowings to the extent they are regarded as an adjustment to the interest cost. Borrowing cost
attributable to the acquisition or construction of qualifying assets are capitalised as part of the cost of such assets
upto the date when such assets are ready for their intended use. Other borrowing costs are charged as expense in
the year in which they are incurred. Capitalisation of borrowing costs is suspended and charged to the Statement
of Profit and Loss during the extended periods when active development on the qualifying assets is interrupted.

(o) Segment reporting .
The Company primarily operates in the business segment of mining and sale of iron ore. As per the management’s
perspective, the risks and returns from its sales do not materially vary geographically. Accordingly, there are no
other reportable segments as required to be reported under Accounting Standard 17-Segment Reporting.

(p) Earnings per share - :

Basic earnings per share are calculated by dividing the net profit or loss after tax (including the post tax effect of
extraordinary items, if any) for the year attributable to equity shareholders by the weighted average number of
equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss after tax (including the post tax
effect of extraordinary items, if any) for the year attributable to equity shareholders and the weighted average
number of shares outstanding during the year are adjusted for the effects of all dilutive potential equity shares, if
any.

(q) Taxes on income
Tax expenses for the year, comprising of current and deferred tax are included in the determination of net profit or

loss of the period. Current tax is measured at the amount expected to be paid to the tax authorities in accordance
with the prevailing tax laws.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits in the
form of adjustment to future income tax liability, is considered as an asset, if there is convincing evidence that the
Company will pay normal income tax. Accordingly, MAT is recognised as an asset in the Balance Sheet when it is
probable that future economic benefit associated with it will flow to the Company.

Deferred tax is recognised on timing differences, being the differences between the taxable income and the
accounting income that originate in one period and are capable of reversal in one or more subsequent periods.
Deferred tax is measured using the tax rates and the tax laws enacted or substantively enacted as at the reporting
date. Deferred tax liabilities are recognised for all timing differences. Deferred tax assets are recognised for timing
differences of items other than unabsorbed depreciation and carry forward losses only to the extent that
reasonable certainty exists that sufficient future taxable income will be available against which these can be
realised. However, if there are unabsorbed depreciation and carry forward of losses, deferred tax assets are
recognised only if there is virtual certainty that there will be sufficient future taxable income available to realise the
assets. Deferred tax assets and liabilities are offset if such items relate to taxes on income levied by the same
governing tax laws and the Company has a legally enforceable right for such set off. Deferred tax assets are
reviewed at each balance sheet date for their realisability.

Current and deferred tax relating to items directly recognised in reserves are recognised in reserves and not in the
S;;Egnzg_@@g\li{oflt and Loss.
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SESA RESOURCES LIMITED
No_tes forming part of the financial statements as at and for the year ended March 31, 2015

(r) Impairment of assets

The carrying amount of assets/ cash generating units is reviewed at each balance sheet date if there is any
indication of impairment based on internal / external factors. An asset is treated as impaired when the carrying
amount of assets exceeds its recoverable value. The recoverable amount is greater of the net selling price and
their value in use. Value in use is arrived at by discounting the future cash flows to their present value on an
appropriate discounting factor. An impairment loss is recognised in the Statement of Profit and Loss where the
carrying amount of an asset exceeds its recoverable amount. The impairment loss recognised in priof accounting
periods is reversed if there has been a change in the estimate of recoverable amount.

(s) Provisions, contingent liabilities and contingent assets

A provision is recognised when the Company has a present obligation as a result of past events and it is probable
that an outflow of resources will be required to settle the obligation in respect of which a reliable estimate can be
made. Provisions (excluding retirement benefits) are not discounted to their present value and are determined
based on the best estimate required to settle the obligation at the Balance Sheet date. These are reviewed at each
Balance Sheet date and adjusted to reflect the current best estimates. Contingent liabilities are not recognised but
are disclosed in the financial statements. Contingent assets are neither recognised nor disclosed in the financial
statements.




SESA RESOURCES LIMITED
Notes forming part of the financial statements as at and for the year ended March 31, 2015

3 Share capital

Particulars March 31, 2015 March 31, 2014
Number of Rs. in crore Number of Rs. in crore
shares shares
Authorised -
Equity shares of Rs. 10 each with vbting rights : 14,950,000 14.95 14,950,000 . 14.95

Issued, subscribed and fully paid-up

Equity shares of Rs. 10 each with voting rights, fully paid up 1,250,000 . 1.25 1,250,000 1.25

Total ‘ 1,250,000 1.25 1,250,000 1.25

a. There has been no movement in the equity shares outstanding at the beginning and at the end of the year.
b. Rights, preferences and restrictions attached to equity shares
The Company has only one class of shares referred to as equity shares having a par value of Rs.10 each. Each shareholder is eligible for one vote per share held.

The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting, except in case of interim
dividend which is paid as and when declared by the Board. Repayment of capital will be in proportion to the number of equity shares held.

c. Details of shareholders holding more than 5% shares in the Company

Particulars March 31, 2015 March 31, 2014
Number of % of Holding Number of % of Holding
Shares Shares
Vedanta Limited (Holding Company) ) 1,250,000 100 1,250,000 100

(formerly known as Sesa Sterlite Limited / Sesa Goa Limited)

4 Reserves and surplus

Particulars — March 31, 2015 March 31, 2012
Rs._in crore Rs. in crore

General reserve
Balance as at the beginning and at the end of the year ‘ 98.00 98.00

Surplus in the Statement of Profit and Loss

Balance as at the beginning of the year 1,561.93 1,601.57
Less: Loss for the year ) (17.43) (39.64)
Less: Depreciation consequent to revision in useful lives on tangible fixed asset with nil (0.04) -

remaining useful life (net of deferred tax) (Refer note 28)

Balance as at the end of the year 1,544.46 1,561.93

Total 1,642.46 1,659.93




SESA RESOURCES LIMITED
Notes forming part of the financial statements as at and for the year ended March 31, 2015

‘5 Deferred tax liabilities (net)

Particulars ~ : “March 31, 2015 March 31, 2014
Rs. in crore Rs. in crore

Deferred tax liabilities:

Depreciation allowance 17.10 16.57

17.10 16.57

Deferred tax assets:

Compensated absenc‘e ' 1.21 1.04

Unabsorbed depreciation / carry forward business loss (Refer 10.87 7.77

footnote)

Others 5.02 7.76
i 17.10 16.57

Deferred tax liabilities (Net) -

The recognition of deferred tax assets on unabsorbed depreciation and. carry forward business loss has been
restricted to the extent of deferred tax liability on account of timing difference in respect of depreciation, the
reversal of which is virtually certain. As at the year end, the Company also has additional deferred tax assets on
carry forward business losses which have not been recognised.

6 Long term provisions

Particulars March 31, 2015 . March 31, 2014
Rs. in crore Rs. in crore

Provision - Others

Provision for mine closure (Refer note 39) 0.80 0.80

Total 0.80 0.80




SESA RESOURCES LIMITED , ‘
Notes forming part of the financial statements as at and for the year ended March 31, 2015

7

10

Short term borrowings

Particulars March 31, 2015 March 31, 2014
Rs. in crore Rs. in crore
Unsecured:
Loans and advances from related parties (Refer note 37) 153.01 75.10
Total 153.01 75.10

(a) The above loan is repayable on demand

(b} The loan carries an interest rate of 8.5% p.a.

(¢) The Company has not defaulted in the repayment of the loan, however interest amounting to Rs. 0.80 crore was due and
not paid as on Balance Sheet date which has been disclosed under other current liabilities as "Interest accrued and due on

borrowings".

Trade payables

Particulars March 31, 2015 March 31, 2014
Rs. in crore Rs. in crore
Other than acceptances
Micro and small enterprises (Refer note 34) 0.04 0.41
Others ' 30.38 28.00
Total 30.42 28.41
Trade payable others include:
Accrued expenses 18.04 15.16

Other current liabilities

Particulars March 31, 2015 March 31, 2014
. Rs. in crore Rs. in crore
Interest accrued and due on borrowings 0.80 =
Other payables
Statutory liabilities including withholding taxes 1.85 0.46
Payables on account of fixed assets 4.41 14.49
Trade and security deposits received 173 1.71
Advances from customers 0.81 0.04
Gratuity 0.26 1.18
Other liabilities (Footnote) 4.66 4.06
Total 14.52 21.94
Footnote:
Other liabilities include:
Accrued payroll 4.35 3.95

Short term provisions

Particulars March 31, 2015 March 31, 2014
Rs. in crore Rs. in crore
Provision for employee benefits
Compensated absence 3.65 3.07
Total 3.65 3.07
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SESA RESOURCES LIMITED

Notes forming part of the financial statements as at and for the year ended March 31, 2015

12 Non current investments

Particulars

March 31, 2015
Rs. in crore

March 31, 2014
Rs. in crore

Long term investments (at'cost)

Trade investments
Investment in equity instruments (unquoted)
In a subsidiary company
Sesa Mining Corporation Limited

*1,150,000 (Previous year 1,150,000) equity shares of Rs.100 each fully
paid-up - o ) ‘ : :

Other investments :
Investment in equity instruments (quoted)
In other companies (quoted)
Cairn India Limited

32,700,000 (Previous year 32,700,000) equity shares of Rs. 10 each
fully paid-up

In other companies (unquoted) :
Goa Infrastructural Development Company Private Limited
5,000 (Previous year 5,000) equity shares of Rs. 10 each fully paid-up

Goa Matitime Private Limited
5,000 (Previous year 5,000) equity shares of Rs. 10 each fully paid-up

In co-operative societies (unquoted)
V.S.Dempo Surla Mine Staff Co-operative Credit Society Limited

250 (Previous year 250) equity shares of Rs. 10 each fully paid-up
[Rs. 2,500 (Previous year Rs. 2,500)]

V.S.Dempo Surla Mine Staff Consumer Co-operative Society Limited
250 (Previous year 250) equity shares of Rs. 10 each fully paid-up
[Rs. 2,500 (Previous year Rs. 2,500)]

Total

Aggregate amount of quoted investments [Market value Rs. 699.29 Crore
(Previous year Rs. 1,088.91 Crore)] :

Aggregate amount of unquoted investments

13 Long term loans and advances

80.01

1,147.58

0.01

0.01

80.01

1,147.58

0.01

0.01

1,227.61

1,227.61

1,147.58

80.03

1,147.58

80.03

Particulars March 31, 2015 March 31, 2014
Rs. in crore Rs. in crore
Unsecured, considered good
Capital advances
Considered good 26.23 27.77
Doubtful 1.50 -
27.78 27.77
Less: Provision for doubtful advances (1.50) -
26.23 27.77
Prepaid expenses 1.76 1.45
Advance income tax (net of provision for income tax) 26.34 24.50
Total 54.33 53.72




SESA RESOURCES LIMITED

Notes forming part of the financial statements as at and for the year ended March 31, 2015

14 Current investments

15

16

Particulars March 31, 2015 March 31, 2014
Rs. in crore Rs. in crore
Unquoted (at lower of cost and fair value)
In mutual funds
HDFC Cash Managemeént Fund Savings Plan-Growth 2.06 -
7,08,112 ( Previous year - Nil) Units
Birla Sunlife Cash Plus - Growth 9.50 -
4,24,817 (Previous year- Nil)' Units
Kotak Floater ST -Growth 1.77 E
7,746 (Previous year - Nil) Units o
Reliance Liquid Fund-Treasury Plan -Growth 1.90 -
5,582 ( Previous year - Nil) Units
Tata Money Market Fund Plan A- Growth 7.45 3
34,020 (Previous year- Nil) Units ‘
Total 22.68 -
Aggregate amount of unquoted investments 22.68 -

Inventories
Particulars March 31, 2015 March 31, 2014
‘ Rs. in crore Rs. in crore

At lower of cost and net realisable value
Finished goods

Iron ore (Refer note 36) - 113.73
Consumables, stores and spares 3.50 11.03
Total 3.50 124.76

Trade receivables

Particulars March 31, 2015 March 31, 2014
Rs. in crore Rs. in crore
Trade receivables outstanding for a period exceeding six months from the date they
were due for payment
Unsecured, considered good 0.93 0.92
Doubtful 2.04 2.04
2.97 2.96
Less: Provision for doubtful trade receivables (2.04) (2.04)
0.93 0.92
Other trade receivables
-Unsecured, considered good 0.19 0.37
Total 1.12 1.29

1y




SESA RESOURCES LIMITED

Notes forming part of the financial statements as at and for the year ended March 3, 2015

17 Cash and cash equivalents

18

19

Particulars March 31, 2015 March 31, 2014
Rs. in crore Rs. in crore
Cash on hand - 0.00
Balances with banks
In current account 0.21 0.48
Total 0.21 0.48
Of the above, the balances that meet the definition of cash and cash equivalents as 0.21 0.48

per AS 3 Cash Flow Statements is

Short term loans and advances
Particulars March 31, 2015 March 31, 2014
Rs. in crore Rs. in crore
Unsecured, considered good unless otherwise stated
Loans and advances to related parties (Refer note 37)
Inter corporate deposit 225.80 196.34
Others 0.84 0.87
Loans and advances to employees 0.05 0.05
Prepaid expenses 1.64 1.83
Balances with government authorities
VAT credit receivable 1.66 1.85
Export duty receivable 9.02 11.04
Service tax refund receivable 0.01 0.02
Others 13.73 0.03
Advances to suppliers 13.22 12.15
Claims and other receivables (Refer note 36) 113.73 -
Total 379.70 224.18

Other current assets

Particulars | March 31, 2015 March 31, 2014
i Rs. incrore Rs. in crore
Interest accrued on deposits (Refer note 37) 13.54 0.06
Asset heid for sgle 8.78 -
Total 22.32 0.06




SESA RESOURCES LIMITED

Notes forming part of the financial statements as at and for the year ended March 31, 2015

20 Revenue from operations

Particulars

March 31, 2015

a. Sale of products
Sale of iron ore

b. Sale of services
Hire of barges and jetties

c. Other operating re_Venues
Sale of materials

Credit balances written back

Total

21 Other income

March 31, 2014

Rs. in crore Rs. in crore
5.96 217
2.86 1.23
0.2 7.95
3.13 9.18
9.09 11.35

Particulars March 31, 2015 March 31, 2014
Rs. in crore Rs. in crore

Interest

on inter corporate deposit (Refer note 37) 16.25 3.25

on bank deposits - 0.01

others (Refer note 37) 0.01 0.02
Dividends

on lorg term investments (Refer note 37) 37.61 40.88

on current investments - 0.52
Profit on sale of current investments (net) 0.79 0.23
Profit on sale of fixed assets (net) 8.92 0.20
Total 63.58 45.11




SESA RESOURCES LIMITED .
Notes forming part of the financial statements as at and for the year ended March 31, 2015

22 Changes in inventories of finished goods and stock in trade

23

24

Particulars March 31, 2015 March 31, 2014
Rs. in crore Rs. in crore

In\/entories at the beginning of the year 3

Finished goods - Ore i - 113.73 116.92

Less : Inventory reclassified to receivable (Refer note 36) (113.73) -
Inventories at the end of the year

Finished goods - Ore - 113.73
Net decrease / (increase) - - - 3.19

Employee benefits expense
Particulars March 31, 2015 March 31, 2014
Rs. in crore Rs. in crore
Salaries, wages and incentives 25.63 ©20.88
Contributions to provident and other funds 1.57 2.76
Staff welfare expenses 0.75 1.09
Total 27.95 24.73
Finance costs
Particulars March 31, 2015 March 31, 2014
Rs. in crore Rs. in crore
Interest expense
- Borrowings from banks - 0.12
- Others ‘ 0.91 0.17
Other borrowing costs 0.01 0.04
Net loss on foreign currency transactions and translation in respect of - 0.49
borrowings
Total 0.92 0.82




SESA RESOURCES LIMITED
Notes forming part of the financial statements as at and for the year ended March 31, 2015

25 Other expenses

Particulars : March 31, 2015 March 31, 2014
Rs. in crore Rs. in crore

Consumption of stores and spare parts 10.94 8.32
Repairs and maintenance . ‘

Plant and equipment ‘ ‘ 0.21 0.09

Buildings - 1.13
Others 1.56 9.81
Contractors for hired trucks and other services ) 3.33 375
Wharfage, tonnage, handling and shipping expenses . 3.31 2.78
Rent 2.56 4.56
Rates and taxes ‘ ‘ . 0.40 0.30
Insurance ) : : 2.47 2.51
Power and fuel ' S 1.45 : 1.32
Water charges - ' _ ' 0.07 : 0.12
Paymerits to auditors ‘

as auditors - statutory audit ’ 0.12 0.1

for other services ) 0.09 0.09

-Reimbursement of expenses 0.00 0.00
Sitting fees and commission to non wholetime directors ‘ 0.01 0.00
Travelling expenses -0.20 0.52
Professional and legal charges 0.88 1.17
Donations and contributions 1.97 0.20
Provision for doubtful trade receivables E 2.04
Provision for doubtful loans and advances 1.50 -
Asset written off’ ' 5.74 g
Corporate social responsibilit 0.95 0.72
Export duty i ) 0.01 0.01
Net loss on foreign currency transactions and translations 0.04 0.01
Miscellaneous expenses 1.89 4.15

Total : 39.70 43.71 -




SESA RESOURCES LIMITED
Notes forming part of the financial statements as at and for the year ended March 31, 2015

26 Contingent liabilities

Particulars March 31, 2015 March 31, 2014
) Rs. in crore Rs. in crore
i) |Guarantees issued by the bankers in favour of various parties (excluding the liability for 3.68 3.68
which provisions have been made)
ii) Bonds executed in favour of customs authbn’ties in respect of export of iron ore - 656.35
iii) |Disputed income tax demand* 109.68 109.68
iv) |Disputed income tax demands ; 49.22 27.61
v} |Cess on transportation of Ore, within Goa levied by Government of Goa under the Goa 22.52 22.52
Rural Development and Welfare Cess Act, 2000 (Goa Act 29 of 2000)
vi) [Corporate guarantees given to Custom authorities on behalf of the wholly owned subsidiary 12.57 12.57
vii) | Disputed marine claims* ¥ 13.34 1.3.34
viif)| Bonds executed in favour of customs for import against duty credit certificate issued under 7.61 7.61
Target Plus Scheme

The above amounts are based on the demand notices or assessment orders or notifications by the relevant authorities, as the case
may be, and the Company is contesting these claims with the respective authorities. Outﬂows, if any, arising out of these. claims
would depend on the outcome of the decisions of the appellate authorities and the Company's rights for future appeals before the
judiciary. . ‘

* The claims if finally determined as payable will be reimbursed by the erstwhile }shareholders pursuant to Share Purchase
Agreement dtd.11.06.2009. i

27 Commitments
Estimated amount of contracts remaining to be executed on capital account Rs. 37.53 crore (Previous year Rs. 40.15 crore).

28 During the year, with effect from April 1, 2014, the Company has revised the estimated useful lives of fixed assets in accordance with
the Schedule Il to the Companies Act, 2013 and based on Management's assessment of technical advice / evaluation. The details of
previously applied depreciation rates / useful lives and the revised estimated useful lives are as follows:

Asset Previousudsee;;:’ﬁtiilfa:ron rata | Revised useful life
Bundars 1.63%/ ~58 Years 30 Years
Roads - Carpeted RCC 1.63%/ ~58 Years 10 Years
Factory buildings 3.34%/ ~28 Years 30 Years
Residential buildings 1.63%/ ~58 Years 60 Years
Office buildings 1.63%/ ~58 Years 60 Years
Plant & Machinery 4.75%/ ~20 Years 15 Years
River fleet 3.34%/ ~28 Years 28 Years
Ship 5%/ ~19 Years 25 Years
Vehicles 20%/ ~5 Years 8 Years
Furniture & equipments 10%/ ~10 Years 10 Years
Office eguipment 20%/ ~5 Years 5 Years
Computers and Data Processirlg Equipment 30%/ ~3 Years 3 Years
Plant & Machinery - earthmoving machinery 11.31%/ ~8 Years 8 Years
Plant & Machinery - General laboratory equipment 4.75%/ ~20 Years 10 Years
Servers & Networks 30%!/ ~3 Years 6 Years

As a result of the revision in the estimated useful lives as referred above:

(i) The Company has fully depreciated the carrying value of assets, net of residual value,

was determined to be nil as on April 1, 2014, and has adjusted an
against the opening Surplus balance in the Statement of Profit and Loss under Reserv

(ii) The depreciation expense in the Statement of Profit and Loss for the year is lower by 35.0.18 crore.

ARSKINS
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amount of Rs. 0.04
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SESA RESOURCES LIMITED

Notes forming part of the financial statements as at and for the year ended March 31, 2015

29 Details of finished goods & traded goods

Particulars Sales value Opening Closing
inventory inventory
Rs. in crore Rs. in crore Rs. in crore
Finished goods
Iron ore - 113.73 -
(-) (116.92) (113.73)

(Figures in brackets relate to previous year)

30 CIF Value of Imports

Particulars March 31, 2015| March 31, 2014
Rs. in crore Rs. in crore
Capital goods - 0.01

31

Consumption of stores and spare parts

Particulars March 31,2015 March 31, 2014
Rs. in crore Rs. in crore

Imported 0.27% (Previous year 1.31%) 0.03 0.11

Indigenous 99.73% (Previous year 98.69%) 10.91 8.21

32 Expenditure incurred in foreign currency

Particulars March 31, 2015 March 31, 2014

Rs. in crore Rs. in crore
Insurance 144 1.39
Interest expense - 0.12
Repairs and maintenance - others 0.20 6.81
Miscellaneous expenses - 0.10

33 Earnings in foreign currency

Particulars

March 31, 2015
Rs. in crore

March 31, 2014
Rs. in crore

FOB value of exports

34 Disclosures under section 22 of The Micro, Small and Medium Enterprises Development Act 2006

Particulars March 31, 2015| March 31, 2014
Rs. in crore Rs. in crore
Principal amount remaining unpaid to suppliers as at the end of accounting year 0.04 0.41

Dues to micro and small enterprises have been determined to the extent such parties have been identified on the basis of intimation
received from the "suppliers" regarding their status under the Micro, Small and Medium Enterprises Development Act, 2006.




SESA RESOURCES LIMITED
Notes forming part of the financial statements as at and for the year ended March 31, 2015

35 Employee benefits obligations:

Defined Benefit Plans:

t plans in the form of a gratuity sche
1972. The Company has constitute

The Company offers its employees defined benefi
statutorily required under Payment of Gratuity Act,
for gratuity of employees. The Company contribute
are actuarially determined at the year end. The a
losses of changed actuarial assumptions are cha

ctuarial valuation is done based on t
rged to the Statement of Profit and Loss.

The net value of the defined benefit commitment is detailed below:

me. Gratuity Scheme covers all employees as
d a trust recognised by Income tax authorities
s funds to Life Insurance Corporation of India which are irrevocable. Commitments
he “Projected Unit Credit’ method. Gains and

Particulars March 31, 2015/ March 31, 2014
, Rs. in crore Rs. in crore
Fair value of plan assets 4.86 4.08
Present value of defined benefit commitment ) (5.12) (5.26)
(Liability)/Asset recognised in the Balance Sheet (0.26) (1.18)
Defined benefit commitment
Balance at beginning of the year 5.26 4.49
Current service cost 0.36 0.34
Benefits paid (0.74) (0.75)
Interest cost 0.47 0.41
Actuarial losses/(gains) (0.23) 0.77
Balance at end of the year 5.12 5.26
Changes in fair value of plan assets
Balance at beginning of the year 4.08 3.61
Contribution made 1.18 0.88
Benefits paid (0.74) (0.75)
Return on plan assets 0.38 0.34
Actuarial gains/(losses) (0.04) (0.00)
Balance at end of the year 4.86 4.08

The Plan assets of the Company are managed by the Life Insurance Corporation of India and th
these assets is not available with the Company. Hence the composition of each majo

amount that each major category constitutes to the fair value of the total plan assets has not bee

e details of the Investment relating to

n disclosed.

q‘ category of plan assets, the percentage or

Particulars March 31, 2015| March 31, 2014

Rs. in crore Rs. in crore
Expected return on plan assets 0.38 0.34
Actuarial gain /(loss) (0.04) (0.00)
Actual return on plan assets 0.34 0.34

Expenses on defined benefit plan recognised in the Statement of Profit and Loss

Particulars March 31, 2015 March 31, 2014

Rs. in crore Rs. in crore
Current service cost 0.36 0.34
Actuarial (gains) /losses (0.19) 0.77
Expected return on plan assets (0.38) (0.34)
Interest cost o 0.47 0.41
Total expenses / (income) accounted in the Statement of Profit and Loss 0.26 1.18

The actuarial assumptions used to estimate defined benefit obligations an

d fair value of plan assets are based on the following

assumptions which if changed, would affect the defined benefit commitment's size, funding requirements.
Particulars March 31, 2015 March 31, 2014
Rate on discounting liabilities 7.80% 9.00%
Expected salary increase rate 7.00% 7.00%
Expected rate of return on scheme assets 9.25% 9.45%
Withdrawal rates 2.00% 2.00%
Mortality rates IALM IALM
(2006-08) (2006-08)
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SESA RESOURCES LIMITED
Notes forming part of the financial statements as at and for the year ended March 31, 2015

The estimates of future salary increases considered in the actuarial valuation, take account of inflation, seniority,
relevant factors on long term basis.

Experience adjustment

promotion and other

Rs. in crore
Particulars 2014-15 2013-14 2012-13 2011-12 2010-11
Present value of commitment (56.12) (5.26) (4.49) (6.82) (4.89)
Fair value of the plans 4.86 4,08 3.61 5.30 5.70
(Deficit)/surplus ) (0.26) (1.18) (0.88) (1.52) (0.81)
Experience adjystment on plan liabilities 0.67 (0.77) (0.11) (1.27) (0.43)
Experience adjustment on plan assets (0.04) (0.00) (0.27) (0.79) (0.82)

The contributions expected to be made by the Company during the financial year 2015-16 are Rs. 0.26 crores,

The Company's provident fund is exempted under Section 17 of the Employees' Provident Fund Act, 1952. Conditions for grant of

exemption stipulates that the employer shall make good deficiency,
earning of the Fund. The interest shortfall required to be
guarantee on exempt provident fund is Rs. Nil.

Defined Contribution Plans:

if any, between the return.guaranteed by the statute and actual
met by the Company based on actuarial valuation of the interest rate

The Company offers its employees benefits under defined contribution plans in the form of family pension fund and superannuation
fund. Family pension fund and superannuation fund cover substantially all regular employees. Contributions are paid during the year
into separate funds under certain statutory / fiduciary type arrangements. While both the employees and the Company pay

pension fund, the contribution to superannuation |

contributions are based on a fixed percentage of the employee’s salary prescribed in the respective scheme.

ffund are made only by the Company. The

A sum of Rs.0.66 crore (Previous year Rs.0.75 crore) has been charged to the Statement of Profit and Loss in this respect, the

components of which-are tabulated below:

Particulars March 31, 2015 March 31, 2014
Rs. in crore Rs. in crore

Family pension fund 0.42 0.28
Superannuation fund 0.24 0.47
0.66 0.75

36 The Honourable Supreme Court (Supreme Court) vide its judgment dated April 21, 2014 had lifted the ban on mining in the State of
Goa, subject to certain conditions and that no mining operations can be carried out until renewal/execution of mining lease deeds by

the State government. It has also directed that out

of the sale proceeds of the e-auction of excavated ore Leaseholders to be paid

average cost of excavation of iron ore, and the balance amounts are to be allocated amongst various affected stakeholders and

unallocated amounts to be appropriated to the State Government. In pursuance
has on October 1, 2014 announced the Goa Grant of Mining Leases Policy,
leases and the Company is in the process of obtaining other approvals/clearances. The

of the sqid judgement, the state government of Goa
2014. The §tate government has renewed the mining
Saovernment of Goa has vide its order dated

January 15, 2015 revoked its earlier order on temporary suspension of mining operations in the State of Goa. In view of the above

developments, the Company expects to restart mining activities in Goa shortly.

In view of the Supreme Court judgment designating the State Government as owners of the ore and mine lessees entitied to
reimbursement of the average cost of excavation, inventories of carrying value of Rs. 113.73 crore, as at March 31, 2014, which
earlier would have been disclosed as such are now included under "Claims and other receivables” under the head "Short term loans

and advances".

37 Related party disclosures

A.

Names of the related parties and their relationships:
i) . Holding Company
Vedanta Limited
(formerly known as Sesa Sterlite Limited / Sesa Goa Limited)

ii) Ultimate holding company and its intermediaries

Ultimate Holding company
Volcan Investments Limited

Intermediaries

Vedanta Resources Plc.

Vedanta Resources Holdings Limited

Twin Star Holdings Limited

Finsider International Company Limited

Westglobe Limited ,

Welter Trading Limited

» Richter Holdings Limited
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iii) - Subsidiary of the Company

Sesa Mining Corporation Limited

iv) Fellow subsidiaries

(with whom transactions have taken place during the year)
. Cairn India Limited- i )

Goa Energy Limited (ceased to be fellow subsidiary w.e.f. April 01, 2014 consequent to merger with Vedanta
. Limited)

Hindustan Zinc Limited

v)  Jointly Controlled Entity:
Goa Maritime Private Limited

B Transactions with related parties:

a) Details relating to parties referred to in items A (i), (ii), (iii), (iv) and (v) above:

Rs. in crore
[Particulars | _March 31, 2015] March 31, 2014

1) Income
a) Revenue from Operations
|Vedanta Limited . 3 ; [ 9.54 | 2.61]
b) Interest others
|Goa Maritime Private Limited | 0.01 | 0.02 |
¢) Interest on Inter corporate deposit
Vedanta Limited ' 1.47 325
Sesa Mining Carporation Limited 14.78 -
d) Dividends on long term investments
[Cairn India Limited 37.61 | 40.88 |
e) Recovery of expenses
Vedanta Limited : 4.95 535
Sesa Mining Corporation Limited 0.05 1.90
Hindustan Zinc Limited - 0.07
2) Expenses
a) Expenses reimbursed
Vedanta Limited 2.70 0.86
Sesa Mining Corporation Limited 0.02 0.51
Goa Maritime Private Limited 3.82 4.33
b) Interest on Inter corporate deposit
[Vedanta Limited 0.89 | -]
3) Purchase / Sale of Fixed Assets
a) Purchases
[Vedanta Limited - 0.02 ]
4) Loans and Advances - Inter corporate deposit
a) Given during the year
|Sesa Mining Corporation Limited 46.65 | 92.90 |
b) Repaid during the year
Vedanta Limited ) I 15.79 15.31
Sesa Mining Corporation Limited - 0.50
5) Short Terms Borrowing - Inter corporate deposit
a) Taken during the year _
[Vedanta Limited | 85.09 | 68.97 |

b) Repaid / adjusted during the year
[Vedanta Limited | 7.18 | 4.37 |

e, 6) Loans and Advances - Others —
.a{“ﬁq'\;&E\ a) Given during the vear é%
S \"“- [Goa Maritime Private Limited HEV NN [ 0.11 ] 0.25 |
-
I
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b) Repaid during the year

|Goa Maritime Private Limited 0.14 | 0.13 |
7) OQutstanding receivable / (payable) as at the end of the year i :

Sesa Mining Corporation Limited 233.00 173.03

Hindustan Zinc Limited- - 0.03

Goa Maritime Private Limited i 0.84 0.87

Vedanta Limited (151.12) (55.43)
8) Investments as at the end of the year

Sesa Mining Corporation Limited 80.01 80.01

Cairn India Limited 1,147.58 1,147.58

9) Collaterals guarantees given
Sesa Mining Corporation Limited 12,57 | 12.57 |

38 Earnings per share:

Particulars March 31, 2015| March 31, 2014
Profit/(Loss) after tax (Rs. in crore) i (17.43) (39.64)
Weighted average no. of equity shares 1,250,000 1,250,000
Nominal value of each equity shares Rs.10 Rs.10
Basic and Diluted earnings per share (in Rs.) (139.44) (317.12)

39 In terms of the Mineral Concession Rules 1960 and Mineral Conservation and Development Rules (MCDR) 1988, the Company has
provided a *financial assurance” in the form of a bank guarantee to the Regional Controller of Mines, towards its mine closure
obligation. The Company has made a provision for expense to the extent of the bank guarantees provided.

The present mine closure provision at March 31, 2015 is as under: '

40

1

Nature of obligation - March 31, 2015 March 31, 2014
Rs. in crore Rs. in crore
Provision for mine closure
Opening carrying amount 0.80 0.80
Additional provision made during the year < =
Amount used during the year 4 -
Unused amount reversed during the year - -
Closing carrying amount 0.80 0.80
Foreign currency exposures:
i. Amount receivable in foreign currency on account of the following:-
Particulars March 31, 2015 March 31, 2014
Rs. in crore Fx million Rs. in crore Fx million
Trade receivables 0.21 USD 0.03 0.20 USD 0.03
Advances to Suppliers 0.00 USD 0.00 0.00 UsD 0.00
0.03 CAD 0.01 0.05 EUR 0.01
ii. Amount payable in foreign currency on account of the following:
|Particulars March 31, 2015 March 31, 2014
Rs. in crore Fx million Rs. in crore Fx million
Trade payables 1.42 USD 0.23 1.44 USD 0.24
0.04 AUD 0.01 0.05 AUD 0.01
0.08 EUR 0.01
0.13 CAD 0.03

Footnote: Fx = Foreign currency; AUD= Australian Dollar; CAD= Canadian Dollar; EUR=EURO; USD =US Dollar

Exceptional item during previous year pertains to payments under the Land Revenue Code in the State of Goa, amended on
retrospective basis consequent to the Government of Goa policy for regulating the mining dumps on Government and Private
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42 Disclosure regarding jointly controlled assets ~ }MV Goan Pride

Rs. in crore
Particulars March 31, 2015| March 31, 2014
Jointly controlled asset - Net Book Value - 21.87
Liabilities ' : J -
Expenses incurred " 11.01 18.20
Income recognised - -

The asset has since been disposed off.

43 Previous year's figures have been regrouped / r’ecla‘ﬁsiﬁed, to correspond with the current year's classification/disclosure.

For and on behalf of the Board of Directors

Place: Panaji - Goa
Date: 27th April, 2015

Tina Lakhani
Company Secretary




